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Light at the end of the debt tunnel

Finally, Ireland has an insolvency
regime that befits a modern
economy, one which more
accurately addresses the needs of
its population, writes Dave Boland
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All of which is quite a re-
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ruptcy term and a set of laws
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Since September 9, the IST
Tias been in a position o accept
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ous mechanisms, though how
popular they will be remains
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Justice expeets that there will
be between 3,000 and 4.000
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will be some 3,000 applica-

tions per year for bankruptey,

representing & hundred-fold

increase on the 30 bankrupt-

cies granted by the courts in
11,
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stumbling blocks to the sue-
«cess of the new regime could
beas simple as their very pop-
ularity. The starting point for
any of the processes involved
meeting with a Personal In-
solvency Practitioner (PIP) or
an Approved Intermediary for
the DRNs. Al preseni, seme
49 Personal Insolvency Prac-
titioners (PIPs) have been au-
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that, simply by virtue of exist-
ing, the new insolvency leg-
islation offers some solace to
the tens of thousands - maybe
even hundreds of thowsands —
of people in Ireland who could

described as insolvent.

This does not mean that it
will be a panacea to those who
find themselves unable to meet
their obligations. Some people
will not meet the :mm.\ o
avail of the solu
in any case, req
of creditors if they are to pro-
ceed (though realism should,
and probably will, trump dog-
matism in du¢ course).
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But it is a step -
icant step -- towards.
redemption for an entire gen-
n which has been staring
down the barrel of a hifetime
burden for themselves and

their Fomilies

Ttis also fair to say that the
18I is cognisant of the need
1o ensure that debt resolution:

a formal consultat o commit:
tee
representatives of PIPs am
Als, creditors and debtors to

address areas of a mutual in-
terest,

For example, the ISI's me-
dium 1o long-tern ob'ocliu
is 10 agree a protoce
ing creditors and i’IJ’s smular
tothe Individual Voluntary Ar-
rangement (IVA) protocol that
exists in Britain -- something
which has resulted in high lev-
els of creditor acceptances,

“The ISI is commitied 1o
reviewing and assessing its
performance on a regular ba-
sis and 1o any neces-
sary changes once identified,”
the_spokesperson
ISI’s vision for the service
it evolves is to create modem,
fair and effective personal in-
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cumslances, is aboul as good
as it’s going to get for msol-
viduals in Ireland

Family homes are the
crux of debt relief

By Dave Boland

he primary concermn

of many of the peo-

ple -~ maybe even

of the people —

who have approached a PIP to
date s been their abikity (or

ily hor The issue is com-
pounded by the fact that many

of these properties are in neg-
ative equity, but the reality is
that, whatever the status of the
loan, it is often impossible to
approach debt in a dispassion-
ate way when what is at stake
is one of the comerstones of
Irish society.

“The cnux of the matter
is that peaple are concerned
about losing their homes,”

said Donal Hackett, a part-
ner in "Dwyer Certi-
fied Accountants and the only
PIP based in Laois, Offaly and

Westmeath. “And what is at is-
sue is how mu will
engage in writing down the

ortgage.

‘The trouble, as Hackett sees
s that there are two sets of

competing contingencies, with

Donal Hackett, partner in
Milne O'Dwyer Certifled
Accountants

the banks looking o max
s and ot pro-
any write downs, while
Pormowers are sy (rying 1o
manage their unsustainable re-
payments.

“I believe that banks are go-
ing to have to recognise neg-
ative cquity espocaly where
ther e of it ever
e cepaid, soid Hackett

on with their lives; bt for |In-
banks, it would also give them
aperforming loan book.™

It is for these reasons that
Hackeit believes that banks

will eventually have to engage
his ve: . .

Iv: said. “It’s true that sacrli'rces
are going to have to be made,
but they have to be made by
both sides.™

Hackell hos many years
of experience in d
peopl I
brokering mutually beneficial
agreements; and he is hopeful
about the new insolvency re-
gime because for the first fime
there is the legal framework for

putting formal structures on the
process,

ill be a bit of to-
ing and froing. and from what
we have seen in Britain and the
US, it will take a little bit of
time before everybody comes
on board.” be said “So I ex-
© see a nuin period of
several months, before we see
us volume of act
can work and it
work, and PIPs are legally
obliged to ensure, as far as pos-
sible, that people don't have to
sell or move out of the family
home. Insmm.caws wl\llbul
be practicable to stay,
it i a ot of s it w:nbc

passbleto keep peoplen heir
houscs. It depends on finances,
but we will
gate all the possibilit
Of course, the banks too will
have to evaluate the figures and
take everytl

to find commn grownd

opposing sides.
body’s circumsta
es will be different, but there
will always be options avail-
able,” said Hackett, “The key
will be 10 come up with an ar-
rangement that provides
sustainable stuicture nto the
future.”




